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The US Census Bureau population estimates for 2018 indicate that McHenry County is ranked 
6th for population growth in Illinois. In a state that is surrounded by negativity, the focus for 
McHenry County remains on building vibrant communities by leveraging its lifestyle amenities 
and geographical position as a central hub for transportation logistics. Much of this positive 
momentum was spearheaded by local governments transforming the narrative of high taxes to 
one of residential affordability and an all-inclusive community lifestyle that provides value and a 
variety of transportation features that conveniently connect its residents to retail, recreation, and 
work.  
 
A few municipalities and the McHenry County Board reduced developer and impact fees to kick 
start residential development.  For example, in addition to McHenry County’s action, the City of 
McHenry, Harvard, Spring Grove, and the Village of Lakewood have all recently made strides to 
reduce fees for new development.  Specifically, the Village of Lakewood recently moved to 
suspend park, school, and municipal fees until May 14, 2020, for new, detached residential 
dwelling units platted and approved by the Village before May 14, 2019.  Local governments are 
reducing and eliminating impact fees on their terms, but all understand how those fees penalize 
new construction and negatively affect affordable housing by adding thousands of dollars to 
construction costs for new homeowners.  
 
Impact fees were created to slow development growth and offset costs to taxing bodies. 
However, after the recession, we have steadily experienced school enrollment and population 
declines. Housing is no longer causing the same excessive burden to taxing entities. Therefore, 
rather than focusing on a short- term cash infusion through impact fees, that can only be used for 
limited purposes, these local governments are choosing to attract long term property tax 
revenues.  
 
As local governments are making strides to improve the housing market, the Heartland Realtor® 
Organization is also committed to community development and prosperity. Therefore, we are 
pleased to announce our partnership with McHenry County Economic Development Corporation 
and its partners in creating a commercial that spurs local pride and expresses the benefits of 
living in McHenry County.  
 
This partnership was made possible through a $2,500.00 Commercial Services Innovation Grant 
from the National Association of Realtors®. The commercial will be an attractive media 
marketing tool that Realtors® and others can use on their media sites to ignite residential and 
commercial growth. It takes innovative outreach techniques, partnerships, and proactive action 
from local government entities working together to aid in building our community brand.  
 
Economists are reporting signs of a stronger economy than they had predicted for 2019-2020. 
The housing market is improving with low-interest rates, wages are growing at a modest pace, 
and job growth is remaining healthy. As a result, it is imperative for local governments to 



implement policy changes by reducing developer and impact fees to capitalize on and encourage 
a pro-growth residential and commercial market. 
 
The Heartland REALTOR® Organization, headquartered in Crystal Lake, IL, is a not for profit 
trade organization serving over 1100 real estate related professionals throughout Northern 
Illinois and Southern WI. 


